BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH
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IN THE MATTER OF THE APPLICATION OF RECOMMENDED FINDINGS OF FACT
THE TENNESSEE GAS TRANSMISSION COMPANY, '
a Delaware Corporation, FOR AN ORDER and
APPROVING THE ESTABLISHMENT OF A : ‘
VOLUNTARY DRILLING UNIT IN THE BAR-X CONCLUSIONS OF LAW
ANTICLINE AREA, GRAND COUNTY, UTAH H

CAUSE NO. 12

}

REPORT OF THE COMMISSION

This cause came on for hearing before the Utah 0il and Gas Conservation
Comnission on Tuesday, February 4, 1958, in the Governor's Board Room, State
Capitol Building, Salt Lake City, Utah, as a result of an application filed by
Tennessee Gas Transmission Company, a Delaware corporation, duly authorized to
do business in the State of Utah, for an order to establish e voluntary drilling
unit in the Bar-X Antilcline Area, Grand County, Utah. The hearing was held be-
fore Commissioners C. R. Henderson, M. V. Hatch, Cecil Thomson, and C. W. Clyde.

Comissioner B. W. Clyde examined the evidence submitted by the applicant.

PINDINGS

The Commission finds as follows:

1. That due notice of the time, place and purpose of the hearing has
been given in all respects as required by law.

2. 'That the Commission has jurisdiction over the subject mafter embraced
in said notice and of the parties interested therein, and Jurisdiction to promul-
gate the hereinafter prescribed order.

3. That gas is being produced in the Bar-X Anticline Area from the Dakota-
Upper Morrison, the Salt Wash, and the Entrads Formations.

L. That this commission has been presented st this hearing and at the
hearings in Causes No. (2) and No. (4) geological and engineering data that in-
dicates that one well will adequately and efficiently drain all of the recoverable
gas from any of the pools in the formations set out in paragraph 3 above by spac-

ing drilling units on a basis of approximately 64O surface acres.
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5. That because of the odd sized and shaped lots and the location of
the épproved Bar-X Federal Unit it is impossible and impracticable to form
drilling units uniform in size and shape consisting of exactly 640 acres in
the area.

6. That all the available geologlcal and engineering data indicate that
one well located approximately in the center of the Northwest Quarter of the
Northeast Quarter (NWiNEL) of Section 8, Township 17 South, Range 26 East will
adequately drain all recoverable gas from the formations underlying a surface
unit covering lands which are described as follows:

Township 17 South, Range 26 East, SLBM

Section 4: Lots 2, 3 and b
Section 5: S-%—NE%, SEL end SiSw:
Section 8: N3

Section 9: Lots 1 and 2

7. Rule C-2 Drilling Units grants the Commission the authority to estab-
lish drilling units for a pool to prevent waste of oil or gas, to avoid the drill-
ing of unnecessary wells or to protect correlative rights. Section 6 (b) of the
Conservation Law of the State of Utah enables the Commission to establish drilling
units for a pool but provides that no drilling unit, other than & voluntary drill-
ing unit, shall exceed 640 acres for gas. The working interest owners having title
to the full working interest in the lands set out in paragraph 6, above have, there-
fore, all executed a voluntary drilling unit agreement in the form of a Communitiz-
ation and Operating Agreement which executed agreement has been submitted to the
Commission. The said voluntary unit agreement has also been executed, ratified
or approved by the parties owning overriding royalty interests in and under the
lands set out in paragraph 6, above.

8. It is necessary that a spacing order be promulgaeted by the Utah State
0il and Gas Commission in the Bar-X Area covering the above described lands prior
to obtaining the necessary approval from the United States Geological Survey for
the voluntary Communitization Agreement set out in the preceding paragraph.

9. That no objecting parties appeared at the hearing covering the above
set out application.

CONCLUSTION

1. That in order to avoid the drilling of unnecessary wells; to protect

the correlative rights of all parties concerned; to insure the proper and effi-

cient development; and to promote conservation of the gas resources of the State,
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an order should be made establishing a voluntary drilling unit and providing
for a well location to obtain the production of gas embracing the lands des-
cribed in paragraph 6 of the Findings set out above.

2. That such order should be conditioned on and become effective as
of the date that the said voluntary drilling unit which has been communitized,

is approved by the United States Geological Survey.

Signed by:

“E. i Clyde, E?:gnmlssn_cm;i%ﬁhng “

C. R. I-Tenderson Ghalrman

c. S Thomson, Commissioner

V. Hatch, Comxnlssioner

Dated:

February d‘}/ f’L,‘ 1958
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OF THE STATE OF UTAH
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IN THE MATTER OF THE APPLICATION OF
THE TENNESSEE GAS TRANSMISSION COMPANY,

a Delaware Corporation, FOR AN ORIER ORDER
APPROVING THE ESTABLISFMENT OF A :
VOIONTARY DRILLING UNIT IN THE BAR-X Cause No. 12

ANTICLIRE AREA, GRAND COUNTY, UTAH
The Commission having considered all of the material submitted in
the above matter and the findings of fact and the conclusions derived

therefrom in this proceeding,
that the Recommended Findings of Faet and

IT IS HEREBY OR
Conelusions of Law of the Oommissiqg on file herein be and they are hereby
adopted as the Findings and Conclusions of the 0il and Gas Conservation
Commission.

IT 1S FURTHER ORDERED that a voluntary unit be established for the
purpose of drilling an exploratory well in the Bar-X Antieline Area subject
to all of the applicable rulea, regulations and orders of the Commission,
if any, heretofore adopted and not in confliet herewith upon a voluntary
drilling unit covering lands in Grand County, Utah, deseribed as follows:

Township 17 South, Range 26 Fagh, SLEM
Section 4: Tots 2, 3 and 4

Section 5: SiNBL, SEi and SiSWh
Seetion 8: W :
Seetion 9: Lots 1 and 2

Field Rule 4 -4 -10, adopted by the Commission, December 5, 1956, and
revised December 13, 1957, is smended to read as follows:
Field Fule 4 -4 (as amended). Drilling Units shall be and the
same are hereby established for each zZone, as follows, to-wit:
Drilling Units in Zones 2, 3, 4, 5, and 6, shall embrace
the same lands as are set forth in the Order of December
5, 1956, and December 13, 1957.
Drilling Units in Zonégi, shall be asmended as followa:
Drilling Unit No. 1, shall be designated as Voluntary Drilling Unit
No. 1, and shall consist of the following described acreage:

Township 17 South, Range 26 East, SLEM
Section 4: Tots 2, 3 and 4

Section 5: sk}, snd; and SiSWi
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Section 8: N}
Section 9: TLots 1 and 2

Drilling Unit No. 2, shall consist of the following described
acreage:

Township 17 South, Range 26 Rast, SLEM

Section 4: Tot 1
Section 5: NiSWL, SANW, Lots 1, 2, 3 and 4

Drilling Units No. 3, and 4, shall embrace the same lands as are
set forth in the Order of December 5, 1956, and December 13, 1957.

Field Rule 5 -4 -10, sdopted by the Commission, December 5, 1956,
and revised December 13, 1957, is adopted as & part of this order and

is amended to read as follows:

Field Rule 5-4 (as amended). On each drilling unit, as
heretofore deseribed, one well may be completed or recompleted
into two or more of the producing zones or horizons as &
multiple completion, or as an alternative, one well may be
completed or recompleted into any one of the producing zones
or.horizons as a single completion, provided, no more than
one well shall produce from the same horizon in each drilling
unit.

IT IS FURTHER ORDERED that the exploratory well for Drilling Unit
No. 1, shall be located approximately in the center of the northwest quarter
of the northeast quarter (NWJNEL) of Section 8, and the exploratory well
for Drilling Unit No. 2, shall be located approximately in the center of
the southeast quarter of the northwest quarter (SEANWL) of Section 5,
Township 17 Sbuth, Range 26 East, SLBM, Grand County, Utah.

IT 13 FURTHER ORIERED that this Order is conditional upon approval
by the United States Geological Survey of the Cormunitization Agreement
covering the above described lands and that Order will bescome effective
as of the date of execution by the proper offieials of the United States
Geological Survey.

IT IS FURTHFR ORDERED that the Commission expressly reserves its
right, after notice and hearing to alter, amend, or repeal any and/or all

of the above rules and regulstions.



ORDERED this 4£Z day of Bebruary, 1958.

THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

Do L

E. W. CLYDE, Commissioner Presifing

T &7% ' ///é%/?@__

C. R. HENDERSON, Chairman

G. 5. THOMSON, Commissioner

Ty ¥ Il

M. V. HATCH, Commissioner
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH
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IN THE MATTER OF THE AMENDED AFPPLICATION OF
THE AMERICAN METAL COMPANY, LIMITED, FOR AN

ORDER ESTABLISHING 480 ACRE IRILLING AND ' CAUSE NO. 10
SPACTIIG UNITS FOR THE DEVEIORMENT AND PRODUC- .
TICN OF GAS FROM THE SOUTH BAR~X AREA, GRAND REPORT AND ORDER
COUNTY, UTAH :
Appearances: For:

Fred A. Deering, Jr. The American Metal Company, Limited;

The Climax Molybdenum Company;
Irving Pollack, Trustee, Applicants

Leonard J. lewis Harry Royster, and Entrada 0il and
.Gas Company, Protestants

Paul Q. Callister C. 8. V. 0i1 and Exploration Company

Ted Moss Bar-X Corporation

Lewis H. Larsen Himself

G. 3. Campbell Himself

L N N N N R IR I A A I A A A S A AT I I I LY

By the Commisasion:
On August 5, 1957, The American Metal Company, Limited, filed an
application for an order establishing 640 acre drilling and spacing units
for the development and production of gas from the South Bar-X Area,
Grand County, Utah. The matter was set for hearing before the 0il and Gas
Conservation Commission of Utah, to be heard on Wednesday, September 11, | -
1957, in the Governor's Board Room, State Capitol Building, Salt Lake City,
Utah. On September 6, 1957, an amended application for an order establishing
480 acre drilling units in the same area was filed by The American Metal
Company, Limited. On September 10, 1957, a motion for postponement of the
hearing was filed by Harry Royster and Entrada 0il and Gas Company,
Protestqnts. Said motion was granted, and the matter was set for hearing —
on Tuesday; October 1, 1957, at 10:00 a.m. in the Governor's Board Room.
All interested parties were given due and legal notice of said
hearing, and proof of publication of such notice in a daily newspaper of
general circulation in the City of Salt lake and County of Salt Lake, Utah,

and in all newspapers of general circulation in Grand County, Utah, is on
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file with the Commission. Hearing upon the matter was had and concluded
on October 1, 1957, and the matter was taken under consideration by the
Commission.

On October 18, 1957, a stipulation and motion was made on behalf
of the Petitioners and Protestants to extend the time for the filing of
briefs to and including November 15, 1957. The motion was granted and
the hearing was continued until November 15, 1957, for the aforementioned

PuUrpose.

FINDINGS OF FACT

1. That the Commission has jurisdiction over the subject matter
embraced in this cause anpd of the parties interested therein, and juris-
diction to promulgate the hereinafter prescribed order.

2. That the Applicant is owner of certein interests in subsisting
Federal oil and gas leases covering lands within the following described
area of Grand County, Utah:

Township 17 South, Range 25 East, S.L.M.

Section 24: SiNWL, SiN
2

Section 25: SIEL, N
Township 17 South, Range 26 East, S.L.M.

Section 19: S%S4
Section 30: N z, N%

3. That the above described lands lie south of and adjacent %o

Drilling Units Noas. 1 and 2, Zone 4; and Drilling Unit No. 1, Zone 5, of
the Bar-X Anticline Area established by order of this Commission on
December 5, 1956, in its Cause No. 4.

4, That gas is being, or is capable of being, produced from the
Bar-X Anticline Upit Area, from the drilling units established in the
Bar-X Anticline Area by order of the Commission in Cause No. 4, all of
which production or potential production is from the Dakota - Upper
Morrison, Salt Waesh, and Entrada Formations.

5. That the following described wells have heretofore been
drilled to one or more of the formations mentioned in Paragraph 4 hereof
underlying the above described landa:

l. American Metal Government No. 2, located on the

SEZWL of Section 24, Township 17 South, Range 25 East, S.L.M, was
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.éb_l-;néieted J‘anﬁafjr 9, 1957, at a total depth of 2820 feet. Initial
productioh was 25 barrels of oil per day, which is now shut in. The
productive zone is 2712 feet to 2743 feet,with producing intervals
at 2712 feet to 2722 feet, and 2731 feet to 2743 feet.

2. Entrada Federsl No. 1, located on the SWisWi of Section
19; Township 17 South, Range 26 Fast, S.L.M., was completed February
12, 1957, at a total depth of 2821 feet. Initial production was
5,800,000 cubic feet of gas per day. The productive gone is 2460
feet to 2509 feet, with producing intervals at 2460 feet to 2470
feet, gnd 2499 feet to 2509 feet.

3, Entrada Federal No. 5, located in the C SWiSW;, of
Section 20, Township 17 South, Range 26 East, S.L.}M., total depth
2566.feet - Gas was encountered in the Salt Wash (Drilled as a
tight hole; no other completion data).

4. Rock Island Refining-Gibéon Government No. 1-A, located
ir the SEYSEL of Section 30, Township 17 South, Range 26 “ast, S.L...,
total depth 2121 feet; Log Tops: Morrison 1663 feet; Salt Wash 2020
feet. Dry, plugged and abandoned on March 19, 1957.
6. That geological data obtained in the course of drilling American
Metal Well No. Government 2, and Rock Island Refining Company Well No.
Government 1-A, demonstrate that the Bar-X Field or Anticline Area does not
extend as far southwest or south as the drilling units requested.

7. That having heretofore found in Cause No. 4 that the Bar-X Field

or Anticline Area extends as far south as Section 21: Lot 3; Section 20:
Ni6%; and Section 19: N385, of Township 17 South, Range 26 East, and,
Section 24: NgNWL, NEz, of Township 17 South, Range 25 Fast, S.L.M., and in
the face of affirmative evidence that Well No. Entrada Federal 1, is a com-
mercial gas producer located only 660 feet south of the established boundary
of the field, and that Well No. Entrada Federal 5, which was drilled approxi-
mately the same distance from said boundary and on approximately the same
contour line, has had shows of gas, the Commission must find that the field
extends soms distance south of the heretofore sstablished boundary line,
and at least some distance south of the Entrada Wells, and also that it
extends to the west along the general contour lines to embrace the acreage
included in Drilling Unit No. 1, Zong 6, as hereinafter described.
8. That geological data obtained in the course of the drilling of

said wells and other available geological data indicate the presence of
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several zones, whether of one or more benches, each containing a single
pool underlying the Bar-X Anticline Area, and thet each pool constitutes
an underground reservoir containing a common accumulation of gas under-
lying the following described lands in Grand County, Utsh; to-wit:

Township 17 South, Renge 25 East, S.L.M.

Section 1l: Iots 1,2,3 and 4,
, SéN%’ N%S‘é;
Section 2: All;
Section 3: All;
Section 4: Lot 1, SEBINEL, EiSEL;
Section 9: Ej;
Section 10: All;
Section 13: SAWL, Si;
Section 14: All;
Section 15: All;
Section 16: ELE;;
Seotion 24: NENW%, NEL, SBL;
Section 25: NEI;

Township 17 South, Range 26 East, S.IL.M.

Section 4: Iots 1,2,3 and 4;
Section 5: All; ’
Section 6: Iots 1,2,3 and 4,

| ¥, Nis%;
Section B: N3;

»
Section 9: YLots 1 and 2;
Section 17: 8SxS=;
Section 18: S193;
Section 19: All;
Seotion 20: All;
Section 21: Lots 1,2,3 and 4;
Seetion 28: Lot 1;

Section 29: Nggé .
Seetion 30: N .
9. That the Entrada wells are capasble of drawing gas from beyond
the leasehold interest of the operator.

10. That to require the drilling of offset wells to the north,
gouth, and west, in order to protect correlative rights, would constitute
the drilling of unnecessary wells.

11. The Commission, therefore, finds and concludes, primarily
because of the dry holes to the south and west, that the Entrada wells are
near the edge of the Bar-X Field and it would be impractical as well as
improper to establish drilling units of the size as heretofore established
for said field and for the area covered by the application; that the
evidenoe 1is not sufficient to establish that the field extends to the
south beyond the limits established hersby, and because two wells have
already been drilled, at least two units should be established; and that
in order to protect correlative rights and prevent the drilling of unnec-

esaary wells, drilling units of approximately 320 acres should be established
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for the Entrada wells and the acreage to the west of Well No. Entrada
Pederal 1, which is on the same contour, and the units edjoining on the

north should be reduced in size as determined hereby.
CANCIUSION

The Commission, therefore, concludes that the application should be

granted subject to the modifications herein set oute

ORDER

it it

IT 1S HEREBY ORDERED that the following rules and regulations ghall
apply t0 wells heretofore and hereafter drilled, completed, or recompleted
in the Bar-X Anticline Area, as herein del’inad, in addition to other
applicable rules, reguletions and orders of the Commission, if any, hereto-

fore adopted and not in ¢onflict herewiih.

Fisld Rule 3 - 4, adopted by the Commission, December 5, 1956, in Cause

No. 4, is amended to read as follows:

Field Rule 3-4-10. The Bar-X Anticline Area, as herein defined, is
hereby divided into [3_] ...L zoneg, waich ocntain the acreage described

as followe:

2ones 1, 2 and 3 shall embrace the same lands as are set
set forth in the Order of Decemder 5, 1956, in Cause No. 4.

Zone 4 - shall be asmended to read as follows:

Section 13: 8 Sg, Twp 17 5, R. 25 E, SIEM

Section 24: N 5 S‘MAJ .'17'8, R. 25 E, SLBM

Section 18: s Twp, 17 s R. 26 E, SLEM

Section 19: Nw;t, [Néﬂu NiLSWE, Twp. 17 S,
R. 26 E, SLM

Zone 5 - shall be amended to read as follows:

Section 17: sisﬁ, TWp. 17 S, R. 26 £, SLEM
Section 18: . 7 S, R. 26 B, SLEM
Section 19: ;t 7 NiNisEL, Twp. 17 8,
R. 26 E, smn
Section 20: N3}, /- Nésg -7 X&ish mwp. 17 s,
R. 26 E, SIRM
Section 21: Iot 1, 2, [3 7 Ni Lot 3, Twp. 17 8,
R. 26 B, SLRM

Zone 6 - shall be added as followa:

Section 24: SBi, Twp. 17 S, R. 25 E, SIEM
Section 25: t, Twp, 17 S, R. 25 E, SIBM
Section 19: Sksi, SIS, Twp. 17 5, R. 26 E, SIEM
Section 20: sisi, sivisl, Twp. 17 S, R. 26 E, SLBM
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Zore 6 (Continued)

Section 21: S% Iot 3; and Iot 4, Twp. 17 S, R. 26 E,
SLEM

Section 28: N Iot 1, Twp. 17 8, R. 26 B, SLEM

Section 29:

Section 30:

No. 4, is amended to read as follows:

Field Rule 4 -4 <¥0<(2-Drilling Units shall be and the same are hereby

established for each zone, as follows; to-wit:

57 G

Drilling Units in Zones 1,3 and bf shall embrace the
seme lands as are set forth in the Order of December §,

1956, dn-Geuse-Newd. - (e (3 1757

Drilling Units in ZONE ‘ shall be amended as follows:

Drilling Unit No. 1 shall consist of the following described acreage:

Section 13:

Section 24:

SRWL, swh, WiSEr, Twp. 37 S, R. 25 E,
SLEM
NMl W%NE%’ TWp° 17 S’ R. 25 E: SLEM

Drilling Unit No. 2 shall consist of the following described acreage:

Section 13:
Section 24:
Section 18:
Section 19:

B4SEL, Twp. 17 S, R. 25 E, SLBM
EANEL, Twp. 17 S, R. 25 E, SLEM
SsSWL, Twp. 17 S, R. 26 E, SLEM
Ny, [T REW; 7 NNAswh, Twp. 17 S,

R. 26 E, SIEM

Drilling Units in Z0NE 5 shall be amended as follows:

Drilling Unit No. 1 shall consist of the following described acreage:

Section 17:
Section 18:
Section 19:

Section 20:

SWiswi, Twp. 17 8, R. 26 E, SIEM
SiSEL, Twp. 17 S, R. 26 E, SLEM
NEL, [T N4SELY 7 NNiSEL, Twp. 17 8,
R. 26 E, SIEM

WiWh, /- wwiory 7 NAHSRL, Twp.

17 8, R. 26 E, SIEM

Drilling Unit No. 2 shall consist of the following described acreage:

Section 16:
Section 17:

Section 20:.

Section 21:

Lot 4, Twp. 17 S, R. 26 E, SIMM
SEYSW, S4SEL, Twp. 17 S, R. 26 E, SIEM
ESW;, NEY, [ NELSWY, NisEL, 7

NANEiSWE, NiN4SES, Twp. 17 S, R. 26 E, SLEM

Lots 1, 2 and 3, Twp. 17 S, R. 26 E, SLEM

Drilling Units in ZONE é shall be added es follows:

ZONE 6

Drilling Unit No. 1 shall oconsist of the following described acreage:

Seetion 24:

SBY, Twp. 11 S, R. 25 E, SLEM

Section 25:

NEL:, Twp. 17 8, R. 25 E, SLBM

NQNE, Twp. 17 S, R. 26 B, SIEM Q,,._.\a?|
NAVHS, Twp. 17 5, R. 26 E, SLEM

Field Rule 4- 47’Ldopted by the Commission, December 5,



Cause No. 10
-7-
Drilling Unit No. 2 shall consist of the following desoribed acresge:

. Section 19: 8453, SWNASL, Twp. 17 S, R. 26 B, SIEM
Section 30: NEQ\T%, Twp. 17 S, R, 26 E, SLBM

Drilligg Unit No. 3 shall conasist of the following described acreage:

Section 20: 8iSh, SiNSSE, Twp. 17 S, R. 26 B, SIEM

Section 21: Si Iot 3; and Lot 4, Twp. 17 S, R. 26 E,
SLEM

Section 28: N3 Iot 1, Twp. 17 S, R. 26 E, SIEM

Section 29: NAViNE, Twp. 17 S, R. 2 E, SLEM

Field Rule 5 -4, adopted by the Cormission, December 5, 1956, in Cause

this Order which rule is as follows:

Field Rule 5-4-10. On each drilling unit, as heretofore deseribed, one
well may be completed or recompleted into two or more of the producing
Zones or horizons as a multiple completion, or as an alternative, one
well may be completed or recompleted into any one of the producing zones
or horizons as a single completion, provided, no more than one well shall
produce from the same horizon in each drilling unit.

IT I3 FURTHER ORDERED that Well No. Entrada Federal 1 is designated
as the drilling well for Drilling Unit No. 2, of Zone 6, for the zones
or horizons from which it gs produeing, and Well No. Entrada Federal 5, is
designated as the drilling unit well for Drilling Unit No. 3, of Zone &
for the zones or horizons frnﬁ which it 1s capable of producing.

IT IS FURTHER ORDERED that the drilling unit well for Drilling Unit
No. 1, of Zone 6, shall be drilled not leass then 1200 feet from the unit
boundary line. :

IT IS FURTHER ORDERED that the rules and regulations contained
herein shall become effective forthwith, and henceforth the commencement
of the drilling of any well or wells in the Bar-X Anticline Area, as
defined herein and in the Order of December 5, 1956, entered in Cause
No. 4, for the purpose of producing gas therefrom at a location other
than euthorized by this Order, ias hereby prohibited.

IT 1S FURTHER ORDERED that the Commission expressly reserves its
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right, after notice and hearing, to alter, amend, or repeal any and/or

all of the above rules and regulations.

ORDERED this 13th day of December, 1957.

THE OIL AND GAS CONSERVATICON COMMISSION
OF THE STATE OF UTAH

/s/ Edward W. Clyde
ETWARD W. CLYDE, Commissioner, Presiding

/s/ €. R. Henderson

C. R, HENDERSON, Chalrman

/8/ C. 8. Thomson

C. S. THOMSON, Commissioner

[s{ M. V. Hatch

M. V. HATCH, Commissionexr

ZS/ W. G« Mann

W. G. MANWN, Commissioner
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IV THE MATTER OF THE APPLICATION
OF THE AMERIOAN METAL COMPANY, :
LIMITED, a corporation, and THE
PRONTIER ING COMPANY, a : ORDER

corporation, FOR AN ORDER ESTAB-
'L%mfmm UNITS FOR THE ‘ Cause No. 4

BAR X ANTICLINE AREA, GRAND COUNTY,
UTAH :
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The Commission having considered the report of the Referee,
Commissioner Herbert F. Smart, in the above matter, and having examined
the record in this proceeding,

IT IS HEREBY ORDERED that the Recommended Findings of Faot and Con-
clusions of Law of the Referese on file herein be and they are hereby
adopted as the Findings and Conslusions of the Oil and Gas Conservetion
Commission.

IT IS FURTHER ORDERED that the following rules and regulations shall
apply to wells heretofore and hereafter drilled and ccmpleted or resom-
pleted in the Bar X Anticline Area, as herein defined, in addition to
other applidabla’ rules, regulations and orders of the Commission, if any,
heretofore adopted and not in confliot herewith.

Field Rule 3-4. The Bar X Anticline Area, as herein defined, is hereby

divided into 5 zones, which contain the acreage indicated therein, to-wit:

Zons 1
Section 4: lots 1,2,3 and 4, Twp. 17 S, R. 26 E,
SLBRM

Seetion 5: All; Twp. 17 8, R. 26 E, SLBM

Section 6: Lots 1,2,3 and 4, SiN$, Nisi, Twp. 17 8,
R. 26 B, SLBM

Seotion 8: N&; Twp. 17 S, R. 26 E, SIEM

Section 9: Llots 1 end 2; Twp. 17 S, R. 26 E, SIBM

Seetion 1l: Iots 1,2,3 and 4, SiN, Nisl; Twp. 17 8,

R. 25 B, SLBM
Zome 2
Section 2: All; Twp. 17 8, R. 25 E, SLBM
Section 3%: All; Twp. 17 S, R. 25 E, SLRM
Section 4: lot 1, SEINE}, BiSEL; Twp. 17 S, R. 25 E,
SLEM
Zone 3

Seotion 9: Ei; Twp. 17 S, R. 25 E, SLEM
Seetion 10: All; Twp. 17 S, R. 25 E, SLEM
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Section 14: All; '.l‘Wp- 17 S, Re 25 B, SLBM
Section 15: All; Twp. 17 S, R. 25 E, SIEM
Seotion 16: EiE; Twp. 17 S, R. 25 B, SLBM

Zome 4
Section 13: R s& 17 8, R. 25 B, SIEM
Section 24: .17 8, R. 25 E, SIEM
Section 18: 5; 7 S, R. 26 T, SIRM
Section 19: , N Twp. 17 S, Re 26 E, SIBM

Zone 5

R
Seotion 17: gigg% Twp. 17 8, R. 26 B, SLBM
Section 18: . 17 s, R. 26 ¥, SIBM
Seotion 19: WNEE, N{;sm . 17 8, R. 26 B, SLEM.
Seotion 20: N&, Nisi; 'l‘wp 11 S, R. 26 E, SIBM
Section 21: Lot 1,2,3; Twp. 17 S, R. 26 E, SLRM

Field Rule 4-4. Drilling units shall be and the same are heredby estab-

lished for cach zone, as follows, to-wit:
' ZONE 1

Drilling Unit No. ) shal) consist of the following desoribed acreage:

Section 4: 1Iot 4; Twp. 17 S, R. 26 E, SIEM
Section 5: s Twpe. 17 S, Re 26 E, SIEM
Seoction 8: 3 Twps 17 S, Re 26 E, SLEM
Seetion 9: "Iots yandgf Twp. 17 5, R. 26 E, SLEM

Drilling Unit No. 2 shall consiat of the following demcribed acreage:

Section 4: Lote(D,2 end 3 Twp. 17 S, R. 26 E, SLEM 5.\4;6% T~

Seetion 5: Lota 1,2,3 and 4, S5, Ngexi Twp. 17 S, R. 26 y
7

Drilling Unit No. 7 shall consist of the following desoribed acreage:
Seetion 6: Lots 1,2,3 and 4; siN}, Wisl; Twp. 17 S, R. 26 E,
SLBY :

Drilling Unit No. 4 ghall congist of the following deseribed asreage:
Seetion 1: Iots 1,2,3 end 4, Siv%, Wisk; Twp. 17 S, R. 25 E,
SLEM .

ZONE 2

Drill Unit No. 1 shall consist of the follo described acreage:
Section 2: Iots 1,2 and 3, SAE:, SEX, BISWE, SEINWE; Twp.

17 8, R. 25 E, SIEM

Drilling Unit No. 2 shall consist of the following desoribed acreage:

Seotion 2: Lot 4, SWiNWL, wéswz, Twp 17 S, R. 25 £, SIEM
Section 3: Iots 1 and 2, sﬁm—;, SEL; Twps 17 S, R. 25 E,
. SLEM

Drilling Unit No. 3 shall consist of the following deseribed acresge:

Section 3: Iots 3 and 4, SRWL, SWi; Twp. 17 8, R. 25 B,
SLEM

Seotion 4: Lot 1, SEINEY, EfSEL; Twp. 17 S, R. 25 E, SLBM
ZONE 3 |

Drilling Unit No. 1 ahall eonsist of the following described acreoage:

Seetion 9: Ei; Twp. 17 S, R. 25 E, SIEM
Section 10: w-g + 178, R, 25 B, SLBM
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Drilling Unit No. 2 shall consist of the following described acresge:

Section 10: EiW:, Eb; Twp. 17 S, R. 25 E, SIBM
Drilling Unit No. 3 shell consist of the following described acreage:

Section 16: E%E;ZL, Twp. 17 S, R. 25 E, SLEM
Section 15: Twp. 17 S, R. 25 E, SI:BM
Drilling Unit No. 4 shall consist of the following described acreage:

Section 15: Ei; Twp. 17 S, R. 25 ¥, SLBM
Seation 14: wgwé, Twp. 17 8, R. 25 B, SLBY

Drilling Unit No. 5 shall consist of the following described acreage:
Section 14: EMWS, B§; Twp. 17 S, R. 25 E, SIBY

ZONE 4

Drilling Unit No. 1 shall eonsist of the following desoribed acreage:

Section 13: émv . sw;& Wisk); Twp. 17 8, Re 25 E, SIBM
Section 24: NINWL, WiNEL; Tvap 17 8, R. 25 E, SLBM

Drilling Unit No. 2 shall consist of the following described acreage:

Beation 13: 'I'wp. 17 5, R« 25 E, SLBM

Section 24: + 17 S, R. 256 E, SIHM

Section 18: , ’J.‘v:p. 17 S, R. 26 E, SIREM

Section 19: s Twpe 17 S, R. 26 E, SLBM
ZONE 5

Drilling Unit No. 1 shall consist of the following described acreage:

Section 17: SWiSW; Twp. 17 S, Re 26 E,
Section 18: s—alsﬁ, TWP 17 5, R. 26 E, SLEM
Section 19: ; Twp. 17 S, R. 26 E, SLEM
Section 20: wagxwz, 45 TWDe 17 S, R. 26 E, SLBM

Drilling Unit No. 2 shall consist of the following described aoreage:

Section 16: Iot 4; 'nv? 1’[ S, Re 26 ., SIEM

Section 17: sm;&sw;&, s Twp 17 5, Re 26 B, SIRM

Section 20: ERW, 4,m: L, NiSEL; Twp. 17 s, R. 26 E, SIEM
Section 21: ILotse 1,2 and 3, Twp. 17 S, R. 26 E, SLBM

Field Rule 5~4. On each drilling unit, as heretofore described, ome

well may be completed or recompleted into two or more of the producing
zones oi' horizons as a multiple completion, or as an alternative, one
well may be completed or recompleted into any one of the producing zones
or horizons as a single completion, provided, no more than one well

ghall produce from the same horizom in each drilling unit.

Fiold Rule 6-4. The B. W. Hancock Well No. Federsl 1 is Gesignated as

the drilling unit well for Drilling Unit 2 of Zons 2 for the zones or
horizons from which it is produecing, and The Ameriocan lMetal Company Well
No. Government (Linney) 1 is designated as the drilling unit well for
Drilling Unit 3 of Zone 3 for the =ones or horizon from which it is pro-
duecing.

Field Rule 7-4. No well or wells shall be drilled and completed or re-

completed in Zones 1, 2, 3, 4 and 5, and no notice of intemtion to drill
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shall be approved by the Commission unless:

(a} Such well or wells be located on one of the heretofore desiz-
nated drilling units on which no other well is Sompletad or approved
for completion in the same producing zone or izorizon.

(b) Such well or wells to be drilled no closer than 1320 feet from
tho drilling unit boundary.

IT IS FURTHER ORDERED, that the rules and regulations contained here-
in shall become effective forthwith, and henceforth the commencement of
the drilling of any well or wells in the Bar X Anticline Area, as defined
herein, for the purpose of producing gas therefrom at a loeation other
than authorized by this Order, is hereby prohibited.

IT IS FURTHER ORDERED, that the Commission expressly reserves its
right, after notice and hearing, to alter, amend, or repeal eny and/or
all of the above rules and regulations.

ORDERED this 5th day of December s 1956.

THE OI1, AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

éaz D. H. Whittenburg
« He G, Chairman

[a( T. S. Curtis
T. S. CURTIS, Commissioner

éaé Herbert F. Smart
T. , Commnissioner
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BEFORE THE OII, AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

LA B N N RN RN Y

-
-

IN THE MATTFR OF THE APPLICATION
OF THE AMERICAN METAL. COMPANY, RECOMMENDED FINDINGS OF FACT
LIDMITED, a corporation, and THE and

FRONTIER ING COMPANY, a
oo%z'at:lon, POR AN ORDER ESTAB- CONCLUSIONS OF LAW
LISHING DRILL]NG UNI‘J.‘S FOR THE

COUNTY, UTAH :

¥
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REPORT OF THE REFEREE

This cause cams on for hearing before Commissioner Herbert F. Smart,
sitting as a Referee, on Tuesday, Nbvemppr 20, 1956, in the Governor's
Board Room, State Gapitol Building, Salt Lake City, Utah, as a result of
& Petition filed on behalf of The American Metal Company, Ltd., a New
York corporation, and The Frontier Refining Company, a Wyoming corpora-
tion, both duly suthorized to do business in the State of Utah.

FINDINGS

The Referes finds as follows:

1. That due notice of the tima, place and purpose of the hearing
has been given in all respests as required by law.

2. That the Commission has Jurisdletion over the subjset matter
embraced in said notice and of the parties interested therein, and juris-
diotion to promulgate the hereinafier preseribed order.

3. That gas is being produced in the Bar X Anticline Area from the
Dakota-Upper Morrison, the Salt Wash, and the Entrada Formations.

4. That all available geological and enginsering data indieate the
Presense of several zones each containing a single pool underlying the
Bar X Anticline Avea and that each such pool constitutes an underground
reservoir containing a common aceumulation of gas underlying the follow-

ing deseribed lands in Grand County, Utah, to-wit:

Township 17 South, Range 25 East, S.L.M.
Section 1: 1Iots 1,2,% and 4;

Sivd, NSk
Seotion 2: All;




Section 3:
Section 4:
Section 9:
Section 10:

Section 13:
Section 14:
Section 15:
Section 16:
Section 24:

All;

Iot 1, SEiNTE, Elsml;
E;

All;

SéNW;";, Sé;

All;

All;
E %
N, NEL

Township 17 South, Range 26 East, S.I.M.

Section 4:
Section 5:

Iots 1,2,3 and 4;
All;

Tots 1,2,% and 4,
Sk, Nisk;
Sestion 8: N
Section 9: Tobts 1l and 2;
Seetion 17: 82 i;
Section 18: S? 53
Seotion 19: N3, N%gé;
Section 20: Ng, NiS3;
Sectiow Iots 1,2,8nd 3.
5. That ono well wiIl adequately drain ell recoverabls gas from
each zone underlying approximately 640 surface acres in the subjeot erea
NP V4 o N
and that approximately 640 surface acres i# the maximum area that%iah};{-}be
drained efficiently and economically by one well.
$¢ That the grest majority of operators in the Bar X Anticline
Area are of the opinion that one well will adequately drain, in seccord-
anos with good conservation practice, all recoverable gas from each
zone underlying epproximately 640 surface aeres in the subject area and
that approximately 640 acres is the maximum area that may be drained
effioiently and economically by one well.
7. That, because of the Bar X Unit and the odd acreage lots on
et
the north and east of said area, it is mpmct_icable as well as impossi-
ble to establish drilling units of 640 acres or thersabouts which will
satisfy the statutory requirements of uniform size snd shape. /
_ !
8. That drilling unite betwoon 480 and 550 surface acres oear be

established which will fulfill the statutory requirements.
CONCLUSION

1. That in order to avoid the drilling of unnecessary wells; to
protect the correlative rights of all parties concernad; to insure the

proper and efficient developmsnt; and to promote conservation of the gas

- resources of the State, an order shkould be made establishing drilling
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units for the produstion of gas from each of the heretofore mentioned
common sources of supply underlying said land as defined herein.

2. That drilling units of not less than 480 or more than 550 sur-
face acres be established.

3+ That the area be divided into zones to facilitate the establish-

ment of drilling units.

8 Hexrbert F. Smart
F. SMART, Commissioner and

Referee
Dated: *
December 5, 1956.




